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New America Foundation

› A national nonprofit, nonpartisan policy institute 
based in Sacramento & Washington DC.

› The Asset Building Program develops and 
advances a range of policy proposals that aim to 
broaden the middle class and to help people 
permanently exit poverty.

› Recognize that it is at the state level where the 
most innovative polices are often enacted.
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Discussion Topics

› California Overview

› Local Innovation

› Statewide Asset Building Policy 

› Top Down & Bottom Up Advocacy 

› Next Steps 
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What is Asset Building? 

› Policies that build savings and wealth for 
those who own little or nothing.

› An individual’s ability to exit poverty and 
climb up the economic ladder depends on 
more than just a job and a paycheck, but 
increasingly on their ability to save and build 
wealth.
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Why California?

› In California, 30 percent of households are living 
in “asset poverty” meaning if they were to lose 
their job tomorrow (or have already lost it) – they 
do not have enough savings or assets to survive 
for 3 months at the at the poverty level.
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Local Innovation

› Citywide Kindergarten to College Savings 
Initiative – Every kindergartener in San 
Francisco will have a college savings account 
beginning in the fall of 2010. 

› ‘Bank On’ Campaigns – Over 50 coalitions 
throughout the country help unbanked residents 
open starter accounts and enter the financial 
mainstream.
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CA Asset Building Policy Signed Into Law

› ACR 110 Step Up California (2010) – February Declared Step Up 
CA Month 

› AB 1078 Asset Limit Reform (2007) Expanded savings 
exclusions to CalWORK applicants

› AB 848 EITC Work Notification (2007) Required employers to 
inform employees of EITC

› AB 2439 Savings Exclusions (2006) Allowed financial 
education to count as an allowable CalWORKs work activity and 
permitted recipients to save in restricted savings accounts

› without jeopardizing benefits

› AB 2466 (Klehs) Split-Refund (2006) Amended the state 
income tax form to make it
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Current Legislation
› AB 125 (De Leon) CA Employees’ Savings Program – Launch 

automatic, portable IRAs

› AB 1058 (Beall) CA Workforce Mobility Initiative – Reform the 
CalWORKs asset test

› AB 2457 (Salas) Financial Education Fund – Promote consumer 
financial education

› AB 2581 (Bradford) Banking Development Districts – Connect 
unbanked Californians with the mainstream financial services

› SB 1154 (Cedillo) EITC  – Raise EITC awareness 
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Why promote the EITC?

› A federal, refundable tax credit for low- to 
moderate-income Americans & most effective 
federal anti-poverty program.

› The IRS estimates that 20-25% of those eligible 
fail to claim their credit due to lack of awareness, 
confusion, and complexity.

› Those who try to help lack access to data about 
how much is truly being lost locally, in claims and 
economic impact.
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The report
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Main Findings: Foregone Impact

› In 2009, is estimated that 800,000 Californians  
failed to claim $1.2 billion, forgoing

$1.4 billion in business sales
$342 million in wages
$97.8 million in tax revenue
8,200 jobs to the economy

› Around one in five eligible EITC claimants fail to 
claim their refunds. 

› On average, forgone credit amount was $1,400.
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County and city level estimates
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Event outreach
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New America’s published pieces
• We also published targeted op-eds in the state’s 

major newspapers
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What’s Next?

› Work with our partners 

› Grow existing asset building coalition

› Reintroduce legislation

› Promote local innovation

› Negotiate with the administration and legislature

› Reach out to media outlets

› Raise awareness through statewide regional policy 
briefings
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Contact Information

Olivia Calderon

Legislative Director, Asset Building Program

New America Foundation

Calderon@newamerica.net

916-448-5299

www.newamerica.net


